
00:00:05 Let's talk about using your business accounts in this video with Parker Stevenson 
of evolved finance, you're going to hear Parker speak of the various expenses that you can and 
should run through your business. Let's watch the video and then I'll be back with some 
additional thoughts. So in lesson one, we talked about the importance of separating your 
business and personal finances. In lesson two, 
 
00:00:30 we're going to be talking about what expenses you need to be transferring over 
to your new business checking account and or credit cards or PayPal or whatever other 
accounts you've opened up at this point. Now it's important that you understand to some degree 
what types of things you need to be writing off in the business, but ultimately it's up to your 
accountant. Your accountant needs to make those judgment calls. 
 
00:00:53 At the end of the year. Now, what we do with our clients is we try to include as 
many expenses on their P and L their profit and loss statement every year. And then we let their 
accountant decide if there's anything that they don't want to write off through the business. Now, 
the reason the accountant might not want to run certain things through the business is because 
there's a certain level of risk with certain types of expenses, 
 
00:01:17 because a very large business, let's say you have a really healthy six or seven 
figure business. You're going to have a lot more flexibility in regards to what you can write off 
through the business versus smaller businesses have to be a little more careful because they 
don't have as much profit to show. So if you try to write off too much and might throw up a red 
flag to the IRS, 
 
00:01:41 so ultimately talk to your accountant, get on the same page. So that way there's 
no confusion about what you should be writing off through your business. We're now going to 
take a look at some of the most common expenses we see pop up with online businesses. 
These are the same expenses we see regularly with our own clients. Now, the reason we're 
going through this is because it's going to act as a reminder to you for all the different  
transactions and expenses that you need to move from your personal accounts into your 
business accounts. 
 
00:02:11 It's also going to allow you to understand that there might be some things you 
should be moving over to your business that maybe you weren't thinking about moving over to 
begin with. Now, please understand that every business is different. So depending on the type 
of business you're running, there might be certain things on our list that might not be as relevant 
for you. 
 
00:02:30 And you might have some very common expenses that might not be as relevant 
to the types of clients we regularly work with. So either way, definitely talk with your accountant 
to make sure you're adding everything that makes sense for your business. But what we're 
about to go through is definitely a great starting place. Auto expenses tend to revolve more 
around travel. So what I mean by that is if you have a rental car and you're paying for the gas 



and the rental car run the gas through the business, 
 
00:02:59 or if you are traveling and you have to pay for a toll road, or you pay for parking, 
run that through the business. And if you are driving quite a bit, like let's say you drive to the 
airport quite a bit to travel, or you drive out to a convention or conference, keep track of those 
miles and then talk to your accountant about the best way to keep track of that mileage. 
 
00:03:21 But very, very few of our clients ever get the opportunity to actually write off their 
auto payment or auto lease. So you think that might be appropriate for your type of business. I 
would just say, talk to your accountant first to see if that's something you should even be moving 
over to your business accounts. Business travel is pretty self-explanatory. We see our clients 
travel a lot to give presentations for speeches to go to conferences or conventions, 
 
00:03:46 maybe a mastermind. So when you take these types of trips, make sure that you 
are using your business accounts to pay for your hotel, your flights, maybe train Uber, taxi, 
anything related to your travels. So, because we work with online entrepreneurs, computer 
expenses tend to be fairly numerous. So there's going to be things like hardware, which are 
going to be computer purchases, 
 
00:04:08 hard drives, printers, cables. Those all need to be ran through the business, a 
software. That's a very, very common one. You're going to see stuff like Infusionsoft and 
Ontraport and MailChimp. All those types of expenses run through the business. And then you 
have your website, specific expenses, stuff like development and design. If someone's 
developing or designing your website or your hosting and domain expenses, 
 
00:04:31 those typically pop up once a year, but maybe you're paying every month for your 
hosting. Those are things that you're definitely going to want to run through your business 
accounts. Continuing education expenses are very common with our clients, just because in the 
entrepreneur community, you have to take the initiative to educate and develop your own 
business skills. So when those types of expenses come up with things like books, 
 
00:04:55 coaches, programs, and courses, masterminds, those are things you definitely 
want to run through your business accounts. Employees and contractors are no brainers. You 
definitely need to be paying these people out of your business accounts. Now, very few of our 
clients actually have employees in the online entrepreneur community. Contractors tend to be 
more popular. So if you are paying out contractors, 
 
00:05:19 make sure that you're writing checks or doing wire transfers from your business 
checking account or that you're paying them from your business PayPal account. When it 
comes to insurance health insurance is the most common type of insurance. A business is 
going to want to run through their business accounts. So if you are paying for health insurance, 
get it off your personal accounts and get it running through the business if you can afford to do 
so. 



 
00:05:41 Because from a cashflow standpoint, because health insurance can be a little 
expensive. You want to make sure that the business can actually cover it. Now, your 
accountant's not going to necessarily write off health insurance through the business. It's really 
something that's written off on the personal side of your tax return, but you still want to record it 
through the business and keep track of it there, 
 
00:06:04 but there are other forms of insurance that you're going to want to make sure you 
run through the business, whether it's errors and emissions insurance, any type of liability 
insurance, workers' comp, you're also going to want to make sure you move those types of 
expenses over to your business accounts as well. So marketing expenses are going to come in 
some different forms. 
 
00:06:23 So any types of advertising you're doing run through the business. So that's 
going to be Facebook ads and Google ads, affiliate expenses, definitely make sure you're 
running through a business PayPal account. Cause those will probably be a fairly common 
expense for most online businesses, promotional activities. Those are gonna be, you know, 
general type stuff. It could be getting business cards made. 
 
00:06:44 It could be getting some flyers designed and printed. And then you also have 
audio and video type stuff. So if you're doing podcasting or you're making videos for your 
website or your blog, make sure you're running all those through the business as well. In 
regards to meals and entertainment with our clients, this tends to mostly just be meals. Typically 
when an entrepreneur is traveling for business and they're at a conference, 
 
00:07:08 or if they're taking out a prospective client or a current client out for a meal and a 
show, but really this category you need to watch for a larger businesses. Your accountant might 
say, Hey, let's, let's write off some more meals, entertainment and smaller businesses. Your 
accountant might say, Hey, we can't write all this off. This might throw up a red flag for the IRS 
either way, 
 
00:07:29 just know that you're only going to be able to write off 50% of your meals and 
entertainment, no matter how legitimate it is to the business. The big thing with merchant 
accounts is just making sure that you have them connected to your business checking account. 
So with PayPal Stripe authorized.net, you want to make sure that they're depositing funds. 
You're getting from customers into your business checking account. 
 
00:07:52 Now with PayPal, you can obviously pay other people like affiliates or 
contractors. So make sure that you're using your business PayPal to pay out those expenses. 
Office expenses tend to just be supplies and shipping and postage. So whenever you head out 
to get your office supplies, run that through your business accounts and same deal. If you're 
going to be shipping something out from FedEx or ups, 
 



00:08:15 run that through the business as well. Rent is a little different for everybody 
because it really depends on your situation. So if you rent an office space outside of your home, 
then definitely run that full amount through your business checking account or credit card. Now, 
if you work from home and you rent where you live, then still put the full amount into your 
checking account or credit card, 
 
00:08:40 but just know that your account is only going to write off a portion of that at the 
end of the year. Now, if you own your home and you work from home, then you're not going to 
put your mortgage through your business accounts. You're going to get tax write-offs for being a 
homeowner, particularly around your interest expense and things like that. So your accountant's 
going to incorporate the fact you're a homeowner into your tax return at the end of the year, 
 
00:09:07 but it's not necessarily something you'll want to put through your business as a 
tax write-off. Now we look at utilities as a few different types of expenses. We're looking at 
internet, we're looking at your landline for telephone, and we're looking at your cell phone. And 
then we're also looking at electricity, water and gas. So definitely run all of those things through 
the business. 
 
00:09:28 Just know that depending on, if you work in an office outside of your home, if you 
work in an office or your home office and you rent, or you work from home and you have a 
mortgage, your accountant might write those things off in different ways, but definitely include 
them in your business bank accounts, because you're probably going to write off at least a 
portion of all of those. 
 
00:09:49 All right, gang, we should be clear on a few things. At this point, we should 
understand the importance of separating our business and personal finances. We should be 
clear on the steps we need to take in order to separate our business and personal finances. And 
we should now have a much better idea of what types of expenses we should be running 
through our dedicated business accounts. 
 
00:10:13 Now, I know a lot of you have had your personal and business finances 
combined. I know we're going to fix that moving forward, but for this year, your accountant's still 
going to need to go through your personal accounts to pull out those business transactions. 
That's where in lesson three, we're going to show you how to use a tool that's going to make 
that dramatically easier. 
 
00:10:35 Welcome back. I trust that was beneficial for you to start thinking about the 
expenses that you should be running through your business and not paying for personally. 
That's one of the biggest benefits of being in business government, subsidized investments. 
Now, a couple things to note here from Parker's video Parker indicated that it's your accountant, 
who will determine what to write off at the end of the year, 
 
00:10:59 based on your profit and loss statement of income and expenses. And he is right 



about that. But I also do want to clarify one point. It is your job to categorize your expenses each 
month with your bookkeeper. So the, the expenses of your business are categorized on your 
PNL, which we'll talk more about in this module. And so that your PNL is given to your 
accountant with your expenses already categorized, 
 
00:11:26 do not leave categorization of your income and expenses to your accountant. It's 
not your accountant's job. Parker also mentioned that if you've been co-mingling your personal 
and business income and expenses, that your accountant will have to go through and separate 
out your business expenses. But we have found that you going through your personal bank 
statements and credit card statements using the teachings in the next lesson and the expense 
tracking sheet in the next lesson is a far better solution. 
 
00:11:55 So if you have had your personal and business expenses and income, all running 
through the same accounts and credit cards, watch the next lesson and my most business 
expenses and give those templates to your bookkeeper, to categorize onto your business profit 
and loss statement. That is where your tax savings are going to happen. 
 


