
00:00:05 Today, we are going to revisit separating your personal and business accounts, 
because one of the most confusing things for new business owners can be separating your 
business and personal accounts. I remember when I first realized I needed to separate my 
business and personal financials, and it was extremely confusing for me, but mostly because I 
just didn't know what I didn't know. And I was way over-complicating things. 
 
00:00:31 It can be far simpler than I made it. And far simpler than you might be making it 
right now. But before we get into how simple it can be, let's look at where you may be with 
things right now. If you're using the same bank account and credit cards for your personal and 
business expenses, you may feel overwhelmed by the prospect of separating things. 
 
00:00:51 But in this video with the co-founder of evolved finance Parker Stevenson, you're 
going to see just how easy it can be to separate your personal and business finances. Now, 
before we get started with Parker, let me just give you a little bit of my background and history 
with Parker and his partner, Corey have evolved finance. So Corey became my personal 
assistant when he was 14 years old. 
 
00:01:16 I was way over 10 years ago now, gosh, maybe even 15 years. And he became 
my personal assistant when he was homeschooling and his girlfriend at the time. Now wife and 
mother of his three kids was my nanny and I needed help with the financials of my business. I 
needed help to manage everything in my business. In fact, I was going through a business audit 
of my taxes and I asked Corey to jump in and help my CPA gather all of the paperwork that 
would need to be gathered in the midst of this audit. 
 
00:01:47 Corey didn't know anything about anything cause he was only 14 and yet he did 
such a great job with that, that he became my personal assistant until he went off to college to 
get a business degree and a degree in accounting. And then him and his wife, Anna went on to 
manage my personal financials for many years until they started their own business in 
partnership with Parker called evolved finance, 
 
00:02:10 managing the bookkeeping needs of online business owners throughout the 
United States and perhaps eventually even internationally. And so Parker is going to be here 
today to share with you how easy it can be to separate your business and personal financials 
here's Parker. So the key component to creating your financial foundation is separating your 
business and personal finances. So when a lot of businesses get started, 
 
00:02:40 they're so focused on generating revenue and getting the business off the ground 
that they tend to just have the business expenses and the revenue from the business go directly 
into their personal checking account. But what we've seen is it's very difficult to eventually make 
that transition because you just get and busier and you put off creating a separate bank account 
for your business because we've seen clients come on board at of all finance that definitely 
have  
substantial businesses, 



 
00:03:09 but just still never create that separation in their finances. Now it's not just the 
checking account that needs to be separate. You also need to have a separate credit card. You 
need to have a separate PayPal, whatever you're using to receive money or to send money, you 
need to make sure that those are separate from your personal accounts. So there's really three 
reasons why this is so important. 
 
00:03:32 The first reason is for liability purposes. Now, Corey and I are not lawyers. So if 
you want to get more detail about how this concept works for your specific business, you need 
to talk to a lawyer, but in general, by having your business assets separate from your personal 
assets, you're more likely to protect your personal assets because here, for instance, 
 
00:03:58 if someone were to Sue your business, if you have a business entity and that 
business does all its business through its own dedicated accounts. So we're talking, checking 
credit card, PayPal, all that kind of stuff. Then it's going to be a lot more difficult for the person 
suing you to go after your personal assets. But if everything's mixed together and especially if 
you don't have a business entity, 
 
00:04:21 you're increasing the risk and the chance that the person suing you will also be 
able to go after your personal assets. So that's why it's so important that you keep your 
business and personal finances separate. And that's also why it's important to create a business 
entity, to help increase your liability protection. Now, the second reason it's important to keep 
your business and personal finances separate is for your accountant. 
 
00:04:49 If your accountant has to sift through all of your personal transactions, as well as 
your business transactions, you're doing a couple things. You're making them work harder and 
work more hours, which chances are that's going to mean you paying them more money for the 
amount of hours they're spending on your account. And then you're also increasing the risk that 
they make mistakes. 
 
00:05:12 If you have all of your business transactions in one account, then they know let's 
write off as much as we can here. But if you have all your personal expenses going through as 
well, well now there's the risk that they may not understand which transactions are for the 
business and which are for personal and at the end of the year, when it's tax time and they're 
doing tax returns for a bunch of different businesses and people, 
 
00:05:36 while there's a good chance, they're going to overlook certain expenses and not 
realize that they were actually for the business, which means you're going to miss out on tax 
write-offs. And lastly, separating your business and personal finances helps create some space 
between your personal and business lives. Because so many of our clients have home offices. 
They don't really have a lot of clear boundaries between their business lives and their personal 
lives. 
 



00:06:02 And that's where having your finances separated. Although yes, the liability stuff 
is really important and yes, for tax purposes, it's really important. But mentally, when you work 
from home every day, it's really important that you feel that separation as much as you possibly 
can. And a great way to do that is by keeping your personal and your business finances 
separate because it's showing yourself that these two different aspects of your life have some 
separation and distance from each other. 
 
00:06:33 Now, hopefully you're not having a panic attack right now because you're 
stressed out about the fact that you've been running all your business and personal expenses 
out of one account. Luckily, the solution's really easy. Go open another checking account. It's 
that simple. Now, if you do not have a business entity, you do not need to have one to create 
just a regular checking account that you dedicate to your business. 
 
00:06:56 Now you won't have the same level of liability protection you would if you had a 
business entity, but it's still gonna make things easier for your accountant. It's still going to 
create some space for yourself from your business. So it's still definitely worth it to do so. We're 
going to talk about business entities a little later in this course, but if you really don't think you're 
going to be starting one anytime soon, 
 
00:07:18 then just open a separate checking account and run all of your business 
expenses and all your business income through that checking account, you can do the same 
thing for a credit card and you can do the same thing for a PayPal account. Now, if you do have 
a business entity, you're essentially going to be doing the same thing. There's just an extra step 
in the process. 
 
00:07:35 So when you create a business entity, you should receive, what's called an EIN 
and that's essentially the social security number for your business. That EIN is what's going to 
allow you to open up a checking account under your business entity. So you're going to want to 
call your bank, ask them for the documents that they're going to need from you in order to open 
up that checking account. 
 
00:07:58 But a lot of the time they just need the document that shows your EIN number 
and your articles of incorporation. Now you can do the same thing for a credit card, as well as 
your PayPal account. You use that EIN number and you open up those accounts. Now, 
depending on your credit history, it might be difficult to open up a credit card under your 
business entity. 
 
00:08:18 But either way, if you can't get the credit card going, just open up the checking 
account and run all your expenses and revenue through that, that dedicated account. Now in 
regards to PayPal, regardless of if you're incorporated or not open up a business PayPal and 
only use it for the business. Now, if you have a PayPal account already, you just want to make 
sure that it is a business account because they are two different types of accounts. 
 



00:08:45 A business account through PayPal is going to allow you some extra functionality 
and features that is not there for just a regular personal PayPal account. So we definitely 
recommend you look into that as well. So when a lot of entrepreneurs start using their new 
business account, they get a little concerned that they won't have access to their money. That's 
not true. You can transfer money from your business account, 
 
00:09:07 into your personal account. Whenever you need it, you can do it by check, or you 
can do electronic transfer. Whatever's easiest, but that money is always accessible to you. Now, 
if you need to put money into the business from your personal checking account, well, then 
that's also fine. We just want to make sure that that money you're transferring into the business. 
 
00:09:28 Doesn't show up on the books like revenue from a customer, because revenue is  
going to get taxed, but money that you're loaning the business needs to show up as a loan. So 
just make sure that your accountant is aware of that or your, your bookkeeper catches that. And 
if you're managing your own finances right now, just make sure you make note of that. 
 
00:09:48 Because when it comes time to record how much revenue your business made, 
you want to make sure you're not including any money that you're loaning the business. Now, a 
lot of entrepreneurs also get concerned. If they accidentally pay for a personal item on their 
business account, it's not a big deal. It's not a big concern. If it does happen and you're 
managing your finances, 
 
00:10:10 just know you can't write that off. You're not going to be able to write that 
expense off. If you have an accountant or a bookkeeper, that's managing your finances for you. 
I just let them know that it was a personal expense. What they'll do is they'll move that into a 
category in QuickBooks. That's called profit distribution and profit distribution is essentially any 
money you take out of the business. 
 
00:10:30 That's personal. So whether it's paying yourself or you accidentally paid for 
something personal. Now, if you pay for a business expense from your personal checking 
account, well then again, just let your accountant know or your bookkeeper know, or just make 
note of it. If you do your own finances, because you're going to want to make sure you write that 
off. 
 
00:10:49 So if you go to staples and buy a bunch of office supplies and you accidentally do 
it on your personal account, you'll just want to make sure you save that receipt and make note 
of that. So you can write that off at the end of the year. So chances are, you're not going to be 
making the transition to your business account right on January 1st. 
 
00:11:07 It's going to happen sometime in the middle of the year. So what you're going to 
need to do is you're going to need to go back through your old statements when your business 
transactions were going through your personal account and pull out all the business expenses 
because your accountant is going to need all those business expenses in order to help find 



write-offs for your business. So someone's going to have to go back through those statements. 
 
00:11:31 You can pay your accountant or bookkeeper to do that, but the thing is, nobody's 
going to know what those transactions are as well as you are. So that's why it's so beneficial for 
you to go through your statements, because you're going to know whether or not that trip to 
target was for office supplies, or if it was for personal household items. And that's going to help 
you maximize the amount of write-offs you can put through the business. 
 
00:11:54 And it's also going to be more expensive for you to pay an accountant or 
bookkeeper to do those things. Because if you're paying them by the hour, it's going to take 
them time to go through that. And if you have months of statements for your checking account 
credit card, PayPal account, that could add up to quite a bit of money, you're paying them. 
 
00:12:11 So we actually have a tool that we include in less than three. That's going to help 
you pull all those transactions out and just make it easy for you to list them out and hand over to 
your accountant. But just know that even though you are transitioning to a business account, 
they're still going to be a portion of the year where everything was mixed together with your 
personal and business transactions. 
 
00:12:34 So just plan on going back through those statements so you can find all the 
business transactions yourself. Now, one thing to note here is that before you get a business 
credit card, please watch the training resources in this module on funding your business. If you 
will likely need to use credit cards to fund the activities of your business so that you are sure 
that you're using credit and credit cards in the most effective way, 
 
00:13:00 it is very easy for people to ruin their credit scores, funding their business in the 
wrong way with personal credit card usage. So before you start taking on business credit, 
before you start using your personal credit cards to fund your business, make sure to watch the 
trainings in this module. 
 


