
00:00:05 When it comes to protecting your assets, insurance is your first line of defense. 
Always. The more successful that you get, the more risk there is that someone will want to take 
what you have, and anyone can sue anyone else at any time for anything, even if you've done 
nothing wrong. I've learned this one, unfortunately, the hard way, and the right insurance will not 
just pay out, 
 
00:00:29 if that person who sues you wins a lawsuit against you, but here's the most 
important part. It will cover your legal bills so that you can defend yourself, if you are sued. This 
may be the most important component of insurance, because whether you did anything wrong 
or not, your ability to defend a lawsuit or not ability to defend a lawsuit, may have significant 
impact on you 
 
00:00:56 financially. Back in 2007, I was sued by an employee due to a misstep on my 
part. I caught her stealing from me and I fired her on the spot with no guidance. And she was 
nine months pregnant when it happened. But I was so angry when I found out that she was 
stealing from me that I didn't seek legal counsel. I didn't make any strategic decisions before I 
reacted and fired her. 
 
00:01:28 And she sued me. Now, it makes total sense that she sued me because she had 
nothing to lose. Her stepmom was a lawyer who was able to bring the lawsuit against me with 
no legal expenses to my employee. And I was the kind of person at that time who just believed 
that everyone had a good heart. And if I was helpful and kind, that I would be magically 
protected, 
 
00:01:50 that was not the case. It turns out I was naive, really setting myself up to be taken 
advantage of by an employee, looking to take from me and who thought, because I had more 
than she did, that I was the enemy. And because I didn't have the right type of insurance simply 
because I hadn't known to ask for it when I got my business insurance set up, 
 
00:02:10 I didn't have the kind of insurance coverage that would cover the cost of a lawsuit 
by hiring me a lawyer. So immediately that meant $10,000 out of my own pocket, just to hire a 
lawyer. And when it turned out that the cost of the lawsuit itself would run me at least five figures 
to defend? Well, I decided to settle for a five figure out of pocket settlement and instead and just 
be done with the whole thing. 
 
00:02:34 I couldn't stand on the principle of being right, because I couldn't afford the fight. 
In contrast, some years later, I was sued by a former client due to a mistake that was made in 
the planning process. When one of my associate lawyers handled some deathbed planning for 
her mom, and there was a legitimate mistake in the form of a document that was either not 
executed as part of the planning lost at some point in the planning process. 
 
00:03:01 And that lostt document had costly results. I don't believe there was anything I 
could've done differently in this case to prevent the mistake, as the matter was handled by a 



very experienced associate lawyer who made an honest mistake, mistakes happen. And that is 
what insurance is for. So when the client brought a lawsuit against my firm, the insurance not 
only paid for the damages to the client, 
 
00:03:25 which got her made whole as a result of the mistake, but the insurance paid for 
the best legal counsel I could possibly have had, who handled everything so that all I needed to 
do was show up for a deposition, honestly describe what happened and how the mistake was 
made, and I didn't need to spend a penny out of pocket for that lawsuit. It was the best case 
outcome for everyone. 
 
00:03:48 It costs me the least possible amount of Time, Energy, Attention, and Money, 
while getting my client made whole, this is what insurance is all about and why I say insurance 
says, I love you. It can't keep you from getting sued or from being in an accident or from dying 
one day. But your investment and insurance will get you, your clients, and your family, 
 
00:04:10 what is needed when something does happen. And having the right type and  
amount of insurance says, I love you, and I care enough about you to do the right thing before 
something happens. So that when it does, it's able to be handled with as much ease as 
possible. 
 


