
00:00:05 Welcome to all things personal insurance related, so you can be the CEO of your 
personal life, not just your business. Personal insurance includes health insurance, life 
insurance, disability insurance, and long-term care insurance. All of which cover you in the 
event that you are not able to work,  care for yourself, or in the event of your death or an illness. 
 
00:00:28 And each of those types of insurance has their own lessons in this module. In this 
lesson, the personal insurance that I'm speaking of is the insurance that covers your home, your 
automobile, and the rest of your personal assets. Whether you're renting a home or own your 
own home, you've got to have renters insurance or home owners insurance. Get the best 
insurance that you can to protect your home from fire, 
 
00:00:52 flood, and theft. Choose your deductible based on a combination of considering 
the premium trade-offs with the deductible trade-offs. Premiums are what you pay every month 
and a deductible is what you would need to pay if you make a claim against your insurance. So 
it could be $500 out of your pocket before your insurance company pays or a thousand dollars 
and consider that your homeowner's or renter's policy may also protect, threat theft from your 
car, theft of someone else's belongings at your home, 
 
00:01:24 or if someone is hurt at your home. Now, after acquiring your insurance, go 
through your home with your cell phone and video and take pictures of all of your belongings, 
especially high value items, such as your computer equipment and jewelry. So that if you do 
have a break-in or there is a fire, you can easily prove what you had when you need to file a 
claim with your insurance company. 
 
00:01:49 So important. And make sure that you're storing those pictures or that video in 
the cloud, not on the computer or a phone that could be stolen or lost. When considering car 
insurance remember to include an ask for uninsured/underinsured, those two go together, 
motorist coverage and do not skimp here. What this means is that if you're in an accident and 
your not at fault, 
 
00:02:13 because of course you're not going to be at fault in the accident, but the driver 
who is at fault is not insured or under-insured, your insurance gets to jump in and cover your 
medical and auto repair costs. Otherwise you're out of luck. And remember, if you try to save 
money by only getting the bare minimums to cover your state law requirements, you could end 
up with a vehicle that you can't fix, 
 
00:02:36 medical bills you can't cover, and insurance that won't cover it. Today more 
people than ever are not insured. And so it is your responsibility to make sure that you are. And 
remember, if you try to save money by only getting the bare minimums to cover state law 
requirements, you could end up with a vehicle that you can't fix and insurance that won't cover 
your repairs, 
 
00:02:58 medical bills that can't cover. We had an old vehicle ourselves that we didn't 



cover with comprehensive coverage and a tree fell on it in the last storm in Boulder. As a result, 
we now have a hunk of metal sitting in our parking area that would require costly repairs and no 
one to bear the cost of those repairs but us. If we had comprehensive coverage on the vehicle, 
 
00:03:19 insurance would have covered that repair. So you need to do of course, the cost  
benefit analysis to determine, but it's really important for you to do this cost benefit analysis 
wisely and not in a short-sighted way. Now, if your business owns your vehicle, remember to 
either make your business and additional insured on your policy, or to have the insurance in the 
name of your business. 
 
00:03:43 It's going to cost a little bit more, but it's critically important so that you're covered 
and your business's covered. And finally, only as a business owner, you may want to consider 
that one of the roles of insurance can be to protect your personal assets from the risk of your 
business and not just with the business insurance that covers your business, but with an 
additional policy that you acquire personally called an umbrella policy. "Umbrella policy!" 
Umbrella policy is called an umbrella policy because it covers all of your assets on top of 
 
00:04:19 all your other insurance coverage. Umbrella policies are typically very affordable, 
relatively speaking, because they've got this additional coverage over everything that you 
already have. So the insurance companies figured it's very unlikely that they're going to need to 
pay out. So there's this very small premium annually compared to the amount of the coverage 
that you can obtain. I recommend that you ask your insurance agent to quote you on an  
umbrella policy, 
 
00:04:46 in the amounts of a million dollars, $3 million, and $5 million just to compare rates 
and see what is right for you. Of course, if you have a significant more assets, I mean, you could 
go up to $10, $20 million, even more. Your umbrella policy will come in if there's a claim against 
you, that is in excess of your automobile or your homeowner's insurance limits, 
 
00:05:11 and may even cover things, not covered by those policies, such as a lawsuit 
against you for libel/slander, or even false imprisonment. I don't think that's going to happen, but 
libel or slander actually could. A recent client was sued by her homeowners association 
because of things that she posted online about the board members, when they were in a 
conflict. Her umbrella policy could have covered the defense of her lawsuit. 
 
00:05:36 Instead she's coming out of pocket for that. Some of the situations that could be 
covered by an umbrella policy, for example, right? We never think of these until they happen. 
Your dog runs out of the house and bites, a neighbor who was going for a walk. Your neighbor 
sues you to cover the cost of her medical bills, lost wages and pain and suffering. 
 
00:05:54 Your daughter gets into a fight at school and someone's nose. The parents sue  
you. You cause a 10 car accident, of course you didn't do it on purpose, but you just slammed 
on the brakes and there was snow. And your insurance/property damage coverage, isn't high 



enough to replace all 10 accident victims vehicles, nor is your personal liability coverage, 
 
00:06:15 high enough to pay for their medical bills. You send food to your son's school for 
an event, several students develop food poisoning. You get sued. Your teenager throws a party 
at your house. Yes, that happens while you're out of town. Someone brings alcohol to the party 
and one of the guests is arrested for driving under the influence on the way home. 
 
00:06:35 Guess who gets sued? You. These are the kinds of situations, of course, nobody 
expects to happen. And yet they do. And if you get sued, you want coverage because it's the 
insurance that will pay for your defense. Let's consider damage to your own property. So an 
umbrella policy is a liability policy, right? So it's only going to cover you if you're held responsible 
for damage to somebody else's property. 
 
00:07:00 So you want to make sure that you have enough homeowners insurance or 
business insurance to protect your own property and possessions. The umbrella policy will 
cover damage that you or a covered member of your household cause. Now, if you deliberately 
push a party guests down the stairs, your umbrella policy is not going to cover that, it won't 
cover the  
cost of a lawsuit or a judgment against you, if you do something purposefully. 
 
00:07:26 Now, liability incurred in business or professional activities, for that, you're going 
to need your business liability insurance to cover these incidents. And we'll talk more about that. 
And you're also not going to be covered by your umbrella policy for any liability that you agreed 
to assume under a contract that you signed, that's going to be a different kind of policy through 
your business. 
 
00:07:50 And of course your umbrella policy will not cover any liability related to war or 
armed conflicts because no insurance is going to cover you for that. So if you've been 
considering, starting, or participating in a militia, don't think that your umbrella policy is going to 
cover you. But for all other purposes, related to potential liability, get your umbrella policy in 
place and see it as really an opportunity to value yourself, 
 
00:08:18 to value yourself. So that if, and when something happens, because you made a 
mistake, you're going to be covered, and you're going to have everything taken care of for 
yourself, and anybody that you accidentally impact. We are humans. Sometimes we hurt each 
other and insurance is the way that we can protect each other and support each other in those 
cases. 
 


