
00:00:04 All right. You've decided to incorporate. You're all in. You're doing this business 
thing, but where should you incorporate? In most cases you should incorporate your business in 
your home state or your home country, because it's simpler, it's easier, and because you're 
probably going to need to register to do business there anyway. So you can set up your 
business bank accounts, 
 
00:00:28 where you live and work. However, in some cases you may want to incorporate 
outside of your home state and they are as follows. Number one, you live in California, your 
business's virtual and you're seriously considering moving outside of California to avoid the 
wildfires, the draconian independent contractor laws, and the extremely high state income 
taxes. In such case you may want to incorporate outside of California to begin with. 
 
00:00:57 In that case, Wyoming is very easy to incorporate in, but keep in mind that if you 
are paid in California and you are the owner of the business entity directly, you will still be 
subject to California state tax laws. There are ways around this, but they require guidance of 
counsel and should not be engaged in without counsel. Number 2, 
 
00:01:20 you are 100% nomadic, or as some of our friends like to say, yesmadic and you 
have a choice as to where you are domiciled or where you have residency. In that case, you 
may want to establish your domicile in one of the States that have no state tax, and make it 
easy for you to domicile there. Currently those states are South Dakota, 
 
00:01:43 Nevada, Florida, and Texas. While Wyoming is a great place to domicile your 
company, as it's very friendly to businesses and easy to incorporate there, it is not as easy for 
full time nomads to establish residency, because you do need to actually live in Wyoming to get 
your driver's license there. Whereas you do not need to live in South Dakota, Nevada, 
 
00:02:04 Florida, or Texas, for any amount of time to get your driver's license and other 
documentation in those States. Number 3, if you are planning to raise venture capital, in which 
case you are likely going to incorporate as a C corporation in Delaware, for a variety of reasons 
that you can discuss with your lawyer, because if you are going to raise venture capital, 
 
00:02:27 you are going to need a lawyer. And ideally, a lawyer who has worked with 
companies that have raised venture capital in your specific industry. And number 4, you want 
the additional asset protection benefits provided by Wyoming or Nevada state laws. Both 
Wyoming and Nevada provide an additional layer of asset protection called charging order 
protection. And what that means is that if you are sued personally, 
 
00:02:55 and someone gets a judgment against you, they cannot take your business 
interests from you. Instead, they just step into your shoes as a judgment creditor, and have to 
wait for the company to pay out money before they get paid out on their judgment. Finally, at 
number five, if you are not a US citizen, Wyoming is the easiest state to establish a business 
entity in, 



 
00:03:18 and also the most private and least expensive. In most cases, for the sake of 
simplicity, you will want to incorporate in your home state or home country. In some cases, it 
may make sense to look outside your own home state or country. In which case you should 
usually look to both legal, financial, and tax guidance and counselors to consider the best out of 
state or out of country option for you. 
 
00:03:46 We can refer you to the people that we know, like, and trust, before you're 
making this decision, if you're considering incorporating your business outside of your home 
state. And now, you know what's next for you. Okay, I will see you in the next session. 
 


